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The Society of Rehabilitation and
Crime Prevention, Hong Kong

14 February 2020
Xu Shan Charitable Foundation Limited
Rm1608, 16/F. China Insurance Group Building
141 Des Voeux Road Central
Central, Hong Kang

Aftn.: Ms Naney Leung
Dear Sirs,

On behalf of The Society of Rehabilitation and Crime Prevention, Hong
Kong (SRACP), | would like to express our deepest gratitude for your
generous donation of 500 pieces of facial masks.

Since 1957, SRACP has been committing to its mission especially in helping
the rehabilitated persons for their betterment, the prevention of crimes and the
mental wellness of persons in need. With your continuous support, we strive to
provide quality services to the pecple in need.

During this difficult time, it would be a relieve for our service users who
receiving the donated masks to prevent the spread of novel coronavirus. Thank

wou again for your kind support and generosity.

Should you have any queries regarding the distribution of facial masks, pleass
feel free to contact me at (852) 3588 0606.

Yours sincerely,

Senior Manager (CCCE)
The Society of Rehabilitation and Crime Prevention, Hong Kong

EERFAERE+ERST AR FREARSRAO=SE
Foom 603, 5/F Duke of Windsor Saciel Servica Buidng, 15 Hennessy Road, Wanchai, Hong Kong
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Evangel Children’s Home

FERESEERE F.C.C.

Petrius Lui

Chairman and Co-Founder

Xu Shan Charitable Foundation Limited
Room 1608, 16/F.,

China Insurance Group Building,

141 Des Voeux Road,

Central, Hong Kong
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF

XU SHAN CHARITABLE FOUNDATION LIMITED

(INCORPORATED IN HONG KONG WITH LIMITED BY GUARANTEE)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
OPINION

We have audited the financial statements of Xu Shan Charitable Foundation Limited (the “Foundation”)
set out on pages 4 to 9, which comprise the statement of financial position as at 31 December 2020,
statement of change in equity and the income statement for the period from 22 July 2019 (Date of
Incorporation) and ended 31 December 2020, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements of the Foundation are prepared, in all material respects, in
accordance with the Hong Kong Small and Medium-Sized Entity Financial Reporting Standard
(“SME-FRS”) issued by the Hong Kong Institute of Certified Public Accountants and have been
properly prepared in compliance with the Hong Kong Companies

Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS”) and with
reference to Practice Note 900 (Revised) Audit of Financial Statements Prepared in Accordance with
the Small and Medium-sized Entity Financial Reporting Standard issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
audit of Financial Statements section of our report. We are independent of the Foundation in accordance
with the HKICPA’s Code of Ethics for Professional Accountants (“the Code”), and we have fulfilled
our other responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the
information included in the director’s report, but does not include the financial statements and our
auditor’s report thereon. Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

-18 -



RESPONSIBILITY OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE FOR
THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial statements in accordance with the
SME-FRS and the Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Foundation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
going concern basis of accounting unless the directors either intend to liquidate the Foundation or to
cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objective is to obtain reasonable assurance about whether the finance statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that included
our opinion. This report is made solely to you, as a body, in accordance with Section 405 of the Hong
Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonable by expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is set out in note 7
to the financial statements.

Pinewood CPA Limited

Eric T. M. Li
Practising Certificate Number: P05523

HONG KONG, 11 May 2021
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XU SHAN CHARITABLE FOUNDATION LIMITED
(LIMITED BY GUARANTEE)
INCOME STATEMENT
FOR THE PERIOD FROM 22 JULY 2019
(DATE OF INCORPORATION) TO 31 DECEMBER 2020

Note From 22 Jul 2019

to 31 Dec 2020

HK$

REVENUE 2 240,999
COST OF SERVICES (116,615)
GROSS PROFIT 124,384
EXPENDITURE 3 (27,269)
SURPLUS BEFORE TAXATION 97,115
TAXATION 4 --
SURPLUS FOR THE PERIOD 97,115

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these financial statements.
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XU SHAN CHARITABLE FOUNDATION LIMITED
(LIMITED BY GUARANTEE)
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

HK$

ASSETS
Current assets

Prepayment 21,038

Cash and bank balances 89,220
TOTAL ASSETS 110,258
FUNDS AND LIABILITIES

General funds 5 97,115
Current liabilities

Accrued expenses 13,143
TOTAL FUNDS AND LIABILITIES 110,258

Approved by the board of directors on 11 May 2021.

On behalf of the board

LUI Chung Chi Petrius LEUNG Po Ying
Director Director

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these financial statements
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XU SHAN CHARITABLE FOUNDATION LIMITED
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE
FINANCIAL STATEMENTS FOR THE PERIOD FROM 22 JULY 2019
(DATE OF INCORPORATION) TO 31 DECEMBER 2020

REPORTING ENTITY

Xu Shan Charitable Foundation Limited (“the Foundation™) is a company incorporated in Hong Kong
with limited by guarantee. The principal activities of the Foundation are for providing services on
educating the public the general knowledge of various kinds of intangible cultural heritage of the
Chinese race on a non-profit making basis and for relief of the needy for the benefit of the Hong Kong
community. The address of its registered office is at Suite 702, 7/F., Admiralty Centre Tower One, 18
Harcourt Road, Admiralty, Hong Kong.

Under the provision of the Foundation’s articles of association, every member, whilst he is member, or
within one year after he ceases to be a member shall, in the event of the Foundation being wound up,
contribute such amounts as may be required to meet the liabilities of the Foundation, but not exceeding
HK$100.

1.

BASIS OF PREPARATION AND PRINCIPAL POLICIES

The Foundation qualifies under the Companies Ordinance to prepare and present its financial
statements in accordance with section 359 of that Ordinance with respect to the Foundation’s
financial statements for the period from 22 July 2019 (Date of Incorporation) and ended 31
December 2020.

These financial statements comply with the Small and Medium-sized Entity Financial Reporting
Standard issued by the Hong Kong Institute of Certified Public Accountants and have been
prepared under the accrual basis of accounting and on the basis that the Foundation is a going
concern.

The measurement base adopted is the historical cost convention.

The following are the specific accounting policies that are necessary for a proper understanding
of the financial statements:

a) REVENUE RECOGNITION
Donation revenue is recognized when the donation receipt is issued.

b) TAXATION
Income tax expense represents current tax expenses. The income tax payable represents the
amounts expected to be paid to the taxation authority, using the tax rate (and tax law) that

have been enacted or substantively enacted by the statement of financial position date.

Deferred tax is not provided.
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XU SHAN CHARITABLE FOUNDATION LIMITED

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE
FINANCIAL STATEMENTS FOR THE PERIOD FROM 22 JULY 2019

(DATE OF INCORPORATION) TO 31 DECEMBER 2020

REVENUE

Revenue
Donation income

Total revenue

EXPENDITURE

Charging

Other costs:-
Auditors’ remuneration
Formation fee

TAXATION

From 22 Jul 2019
to 31 Dec 2020
HK$

From 22 Jul 2019
to 31 Dec 2020
HK$

No provision for Hong Kong Profits Tax is made in the financial statements as the Foundation is

exempted from taxation under Section 88 of the Inland Revenue Ordinance.

GENERAL INFORMATION

Under the provision of the Foundation’s article of association, every member, whilst he is
member, or within one year after he ceases to be a member shall, in the event of the Foundation
being wound up, contribute such amounts as may be required to meet the liabilities of the

Foundation, but not exceeding HK$100.
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XU SHAN CHARITABLE FOUNDATION LIMITED
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE
FINANCIAL STATEMENTS FOR THE PERIOD FROM 22 JULY 2019
(DATE OF INCORPORATION) TO 31 DECEMBER 2020

CHANGES IN EQUITY

General
Funds
HK$

Balance as at incorporation -

Surplus for the period 97,115
Balance as at 31 December 2020 97,115

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related events or conditions that may cast significant doubt on the Foundation’s ability to
continue as a going concern. 1f we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our audit’s report. However,
future events or conditions may cause the Foundation to cease to continue as a going
concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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XU SHAN CHARITABLE FOUNDATION LIMITED
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE
FINANCIAL STATEMENTS FOR THE PERIOD FROM 22 JULY 2019
(DATE OF INCORPORATION) TO 31 DECEMBER 2020

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were authorised for issue by the board of directors on 11 May 2021.
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